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Safe Harbor @

This presentation has been prepared by and is the sole responsibility of HLE Glascoat Limited (the "Company”). By accessing this
presentation, you are agreeing to be bound by the trailing restrictions.

This presentation does not constitute or form part of any offer or invitation or inducement to sell or issue, or any solicitation of any offer or
recommendation to purchase or subscribe for, any securities of the Company, nor shall it or any part of it or the fact of its distribution form
the basis of, or be relied on in connection with, any contract or commitment thereof. In particular, this presentation is not intended to be a
prospectus or offer document under the applicable laws of any jurisdiction, including India. No representation or warranty, express or
implied, is made as to, and no reliance should be placed on, the fairness, accuracy, completeness or correctness of the information or
opinions contained in this presentation. Such information and opinions are in all events not current after the date of this presentation. There is
no obligation to update, modify or amend this communication or to otherwise notify the recipient if the information, opinion, projection,
forecast or estimate set forth herein, changes or subsequently becomes inaccurate.

Certain statements contained in this presentation that are not statements of historical fact constitute “forward-looking statements.” You can
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generally identify forward-looking statements by terminology such as “aim”, “anticipate’, "believe’, “continue”, “could’, "estimate’, “expect’,
‘intend”, "may”, “objective’, “goal’, “plan”’, "potential’, “project’, “pursue”, “shall’, “should”, “will", “would", or other words or phrases of similar
import. These forward-looking statements involve known and unknown risks, uncertainties, assumptions and other factors that may cause
the Company's actual results, performance or achievements to be materially different from any future results, performance or achievements
expressed or implied by such forward-looking statements or other projections. Important factors that could cause actual results,
performance or achievements to differ materially include, among others: (a) our ability to successfully implement our strategy, (b) our
growth and expansion plans, (c) changes in regulatory norms applicable to the Company, (d) technological changes, (e) investment income,

(f) cash flow projections, and (g) other risks.

This presentation is for general information purposes only, without regard to any specific objectives, financial situations or informational
needs of any particular person. The Company may alter, modify or otherwise change in any manner the content of this presentation, without
obligation to notify any person of such change or changes.




Kinam Engineering Industries - Overview
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Kinam Engineering Industries (Partnership Firm) is engaged in the business of manufacturing heat
exchangers for the chemical and pharmaceutical industries. Kinam specializes in the
manufacturing of shell and tube and corrugated heat exchangers of up to 4,000m2. Kinam
believes in innovation and is presently working on multiple new products launches (spiral and

plate heat exchangers)

Kinam was started by Mr. Kirit Mehta in 1981 to undertake general fabrication including vessels
and heat exchangers. In 2001, his son Mr. Mehul Mehta joined the business, and they shifted
focus and decided to specialize in the manufacture of different types of Heat Exchangers. Over
the years, Kinam made several developments in the area of Heat Exchangers, most notably the

innovative corrugated tube heat exchangers.

Kinam specializes in handling exotic metals, has robust designing capabilities and is also a
member of Heat Transfer Research Inc. With the capability to design and manufacture multiple
types of heat exchangers, Kinam is the only true one-stop-shop for heat exchange solutions in

India today.

Manufacturing unit in India with exports to several countries including Germany,
Netherlands, Israel, Malaysia, Egypt, South America, Kazakhstan, Poland and
Turkey

Cumulative for FY19 to
FY22

Chemicals and pharmaceutical sectors account for 60 - 70% of
revenues

® Chemical
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m Fertilizers/ agrochemical
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Others

The Firm is now increasing penetration in OEM/ EPC, fertilizers/

agrochemical and petrochemical sectors

Corrugated Tube
Heat Exchangers

Shell & Tube
Heat Exchangers

Plate Heat
Exchangers

Box Heat
Exchangers




Widest Product Range in the Industry
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Box Heat Exchanger

KICC K| &

CORRUGATED TUBE

Shell & Tube Heat Exchanger Corrugated Tube Heat Exchanger Spiral Heat Exchanger

Brand &

product

Description

Specifications

Consists of a shell with a bundle of
tubes inside it

Heat transfer area: Up to 3,000 m?
Weight: Up to 100 tons
Pressure: Up to 180 bar

Includes chemical,

HEAT EXCHANGER ( 5+

Similar to conventional tubular
heat exchangers

Manufactured by indenting tubes
in a spiral pattern

Heat transfer area: Up to 1,500 m2
Weight: Up to 100 tons
Pressure: Up to 50 bar

Comprises of circular units
containing two concentric spiral
flow channels, one for each fluid

Heat transfer area: Up to 200 m?
Weight: Up to 100 tons
Pressure: Up to 15 bar

Includes chemical,
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CONDENSER

Integrated with KICC corrugated
tube technology

Primary and secondary
condensers are replaced by a
single box-type unit

Heat transfer area: Up to 50 m?
Pressure: Up to 10 bar

Key Target pharmaceutical, fertilizer, Chemical & pharmaceutical pharmaceutical, fertilizer, Specifically designed for the
Markets petrochemical, paints, food flavors, P petrochemical, paints, food flavors, pharmaceutical industry
steel, paper & textile steel, paper & textile
30% - 50% enhanced heat transfer : . o o :
Capability to manufacture in 20 - 30% lower capital investment S?Lf eleeming 304’. 40.4’ more eoipEt elzelgn
T . . ) Higher heat transfer and recovery Savings in piping cost
Distinctive special alloys and materials Compact and low maintenance rate Fully drainable
Benefits including Titanium, Hastelloy and Reduced fouling & better Y

Cu-Ni- alloys

condensation
Even temperature distribution

Suitable for high-vacuum
applications & highly viscous fluids

Higher condensation efficiency
More easily cleanable




Capabilities

Dedicated and
experienced
engineering,

design &
proposal
teams
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AL

Specialists in
heat
exchangers -
knowledge
base
developed
over four
decades

- /

Pioneer
among Indian
players on
multiple
technologies
and solutions
for heat
transfer

- )

a )

Supports
project
specific

customised
solution
requirements

- /

Team led by
professionals
and
experienced
specialists in
the field

State-of-the-
art software
capability for
designing,
planning and
execution




Manufacturing Facility @

The Manufacturing Facility is situated at Ambernath (near Mumbai), with a total
area of 1,10,000 sq fts, area under cranes ~ 70,000 sq ft. in a leased premises

It is well equipped with state-of-the-art equipment, a single EOT crane of 50T
capacity

The Facility is capable to manufacture ~ 3000 units per annum in a single shift
format and employs ~300 people (payroll + contractual). The Facility is equipped
to work with different metals like stainless steel, carbon steel, titanium, nickel-

based alloys (Hastelloy, Inconel) and other materials

Manufacturing Capabilities Accreditations

Shell Diameter . 4000 mMm = |SO 9001-2015
Tube-sheet Thickness . 400 mm = |SO 14001-2015
Overall Length : Up to 25 mtr. * |SO 45001-2018
Design Pressure . 200 Kg/cm? = IBR

Max Equipment weight  : 100 MT = U-Stamp (Applied)
Heat Transfer Area . 1m? to 4000m?




Firm's relationships with Marquee Customers
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Financials and Valuation Parameters

FY 2020-21 FY 2021-21 FY 2022-23

Revenue 56.17 Cr 103.87 Cr 122.07 Cr
EBIDTA 10.47 Cr 26.09 Cr 29.94 Cr
EBIDTA % 18.64 % 25.12 % 24.03 %

PBT 6.75 Cr 21.72 Cr 24.86 Cr

Valuation Parameters based on FY23

Audited Financials

EV/ EBITDA Multiple - 8.29 %

PBT Multiple - 9.05 %




Synergies from Kinam Engineering
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The Products manufactured by Kinam are complementary to
HLE Glascoat's product lines, and there is likely to be very good
synergy between the operations of the two entities. The
acquisition will enhance efficiencies and combine similar
business interests for both entities, resulting in operational
synergies, streamlining and optimization of the business.

It would also lead to administrative efficiency and optimal utilization
of various resources being in a similar line of business and provide a

common leadership vision for the consolidated global business,
besides consolidation of the financials, economies of scale, and
integration of processes, thus contributing to the overall growth
prospects of both HLE Glascoat and Kinam.

Ty

HLE Glascoat intends to provide its expertise and management
capabilities to ensure the growth of Kinam primarily through (a)
increased focus on expanding territorial coverage, (b) improving
competitiveness, (c) Increase the customer network, and (d)
greater penetration of the European and American markets.

Both entities can make use of each other's marketing and post-
sales network to promote and market complementary products.

There is a good overlap of customers and vendors between the
two entities and this can bring adjacencies and economies of
scale for both the entities.

The combination of HLE Glascoat and Kinam would also result in
overall value accretion to all the stakeholders.




Transaction Structure

Phasel

Phase lll

The Transaction is comprised of the following phases:

The Company will acquire 35.56% of profit share and ownership interest in the
Firm, directly from its partners Mr. Kirit Mehta and Mr. Mehul Mehta, as well as
0.5% of the equity shareholding of Kinam Enterprises Private Limited (KEPL).
The Company will accordingly be admitted as a partner of the Firm.

The Firm will be succeeded by a private limited company moving all its assets
and liabilities ("NewCo").

The balance 34.44% stake will be acquired by a scheme of arrangement
whereby KEPL, the holding company of one of the partners in the Firm will
amalgamate into HLE Glascoat. Such amalgamation will be pursued in due
course and will be separately considered and approved by the HLE Glascoat
board, and then submitted to the Stock Exchanges and the National Company
Law Tribunal for approval

On the completion of the abovementioned phases, the Company will have

acquired 70% of the interest in the NewCo.

Resultant Structure”®

Mehta Family”

. 100%
30% 3556%

Kinam Process
Equipments Pvt Ltd

34.44%

:

HLE Glascoat will acquire 35.56% partnership share in the Target
Firm from the Partners/ Sellers for a consideration of Rs. 79.97
crores

On completion of Phase lll, the Sellers receive shares of HLE
Glascoat equivalent to Rs. 77.50 crores.

*Subject to the approval of the Audit Committee, Board of Directors and other necessary approvals from time to time
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Company :

HLE @ Glascoat

Mr. Naveen Kandpal
Chief Financial Officer
investor.relations@hleglascoat.co
m

CIN: L26100GJ1991PLC016173

Thank You

Investor Relations Advisors:

OX

orient capital

Orient Capital (a division of Link Group)

Mr. Ronak Jain
+91 98209 50544

ronak.jain@linkintime.co.in

Mr. Irfan Raeen
+91 97737 78669
irfan.raeen@linkintime.co.in
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